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Latin America: Brighter Panorama Prone to Setbacks

« We have raised our 2021 GDP growth forecast for the six largest Latin American, because of better-than-expected performancein fourth-
guarter 2020 and an improvementin global growth prospects.

» Despite this improvement, we predict the region will be among the slowestin the emerging markets to recover from the COVID-19 downturn
because of structural economic weaknesses present before the pandemic

Uneven Recovery GDP In Q4 Versuslts Pre-Pandemic Level (Q42019)
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Latin America: Recovery Still Elusive for Some Sectors

* The highestrisk exposure remains for sectors that induce close and direct human interaction. We maintain our view thatdemand in these

sectors will return to pre-pandemic levels after 2023.

« Some commodity-driven industries have outperformed our previous expectations, as prices for many sectors have bounced back from the

initial demand shock related to COVID-19 in the first half of 2020.

Timeframe Of Recovery Of (Run Rate) Credit Metrics To 2019 Levels
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After the fall: Global trade is recovering
The Americas rebound partly due to commodities price explosion

Global trade rebounds above pre-pandemic levels
Exports by origin, Jan. 1, 2019 - March 31, 2021

Q1'19 =Q2'19 =Q3'19 wQ4'19 =Q1'20 =Q2'20 =Q3'20 =Oct-20 =Nov-20 mDec-20 ~Jan-21 =Feb-21 =Mar-21
50%

40% -

=1 £]

30%

Iy
R ‘n

e e

|

!
: \
e gl

F
»

YOY change

-20% -
-30% -
Source: S&P Global Market Intelligence Panjiva. -40% - X . p :
Data as of March 31, 2021. Mexico Brazil Chile Argentina u.s. Global

Source: Panjiva

S&P Global
Market Intelligence

Permission to reprint or distribute any content from this presentation requires the prior w ritten approval of S&P Global Market Intelligence. Not for distribution to the public.



After the fall: What got turned around the fastest?
Evidence from Mexico

Oil leads, autos lag export recovery
Mexican exports by product, Jan. 1, 2019 - March 31, 2021
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After the fall: What got turned around the fastest?
Evidence from Brazil

Care needed with apparent Brazilian rebound
Brazilian exports by product, Dec. 1, 2020 - Feb. 28, 2021
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Global oil demand growth to surge cumulative 8.2 million b/d May -
August after underperforming in the early months of 2021
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Latin American gasoline & diesel imports will pick up in 2021 but will
lag 2019 levels

Latin American Gasoline Market Latin American Diesel Market
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The fundamentals are pointing toward strength this summer before
supply catches up in the fourth quarter

Dated Brent Forecast and Forward Curve
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Looking ahead: Medical protectionism
Biden holds many of the keys

Sanofi still leads Mexican vaccine supplies Supplies of APIs to India improving, still low

Mexican imports of vaccines, Jan. 1, 2018 - March 31, 2021 US exports of active pharmaceutical ingredients
Jan. 1, 2019 - March 31, 2021
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Looking ahead: Everyone loves localization
Build back better policies bring competition from Europe and U.S.

Chip recovery shortlived, Mexican buyers deprioritized Downturn in chip equipment imports has continued in 2021
Mexican imports of semiconductors and circuits, Jan. 1, 2020 - March 31, 2021 US seaborne imports of semiconductor manufacturing equipment
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Looking ahead: Autos emblematic of all that is good and bad recovering
demand, supply chain constraints, rising costs

Most automakers maintain Brazilian parts shipments
Brazilian imports of auto components, Jan. 1, 2019 - Feb. 28, 2021
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Long term EV penetration is expected to be limited in Latin America
(lack of economic incentives); flex cars support biofuels growth

L. AmericaDemand By Fuel Type Latin AmericaLDV Fleet Forecast
(Car Sector)
4000 160,000 12%
3500 2 140,000 10%
T 3000 S 120,000 o
T% 2500 % 100,000
S 2000 : 80,000 6%
F 1500 E 60,000 4%
1000 [ 40,000 s
500 20,000
° S L PP S
S N
BGas OBiofuels OOil OElectricity W |CE =E==EV = = EV % of Sales
S&P Global

Platts Source: S&P Global Platts Analy tics.



Electrification:

The importance of being more than a miner

Chile’s lithium opportunity; Mexico’s USMCA (dis) advantage

China dominates lithium purchases, US left behind Volatile shipments underlines need for domestic production
Chilean exports of lithium, Jan. 1, 2017 - Feb. 28, 2021 US seaborne imports of lithium-ion batteries, Jan. 1, 2019 - March 31, 2021
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